TIM CONGDON is an economist and
businessman, who has for over thirty years
been a strong advocate of sound money

and free markets. He is often regarded as
the U.K.’s leading “monetarist” economist.
From 1992 to 1997 he was a member of the
U.K.’s Treasury Panel of Independent Fore-
casters (the so-called “wise men”), which
advised the chancellor of the exchequer in a
successful period for British economic policy.
Tim has recently set up a new economics
consultancy business, International Mon-
etary Research Ltd. (www.imr-ltd.com). He

is chief executive of the company, which

is his latest venture.
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“Tim Congdon offers a comprehensive and refreshing monetary analysis of the recent
economic shocks. He rejects the notion that the global financial crisis of 2008-10
undermines the legitimacy of the capitalist economic system. Congdon analyzes the
shortcomings of old Keynesian and neo-Keynesian thought in defining the crisis.
Borrowing from Milton Friedman, he instead emphasizes the role of banks in pro-
ducing a contraction of money and credit. He criticizes the economics profession for
failing to understand these relationships, and attacks policy-makers for magnifying
the crisis by imposing higher capital ratios on the banks at a time when credit was
already declining. There have been many books published about the recent financial
crisis, but Congdon’s is the one that clearly defines the role of monetary policy and
bank regulation as driving forces in the Great Recession of 2008-10".

—David Hale, Chairman, David Hale Global Economics, Inc.

“Prof. Tim Congdon, one of the world’s most eminent monetarists, employs his mul-
tiple talents and experience—as a first-rate scholar, market economist, and financial
journalist—to unravel the mysteries of modern money and banking systems. His
most careful attention to the arguments proffered in the great canonical works and
debates of the past is unmatched. This, coupled with his mastery of the tricky in-
tricacies of modern money, will ensure that readers of Money in a Free Society are
richly rewarded. Among other things, they will learn that Nobelist Paul Krugman and
the chairman of the Federal Reserve, Ben S. Bernanke, have a tenuous grasp on
both economic theory and reality, rendering their analyses of the current crisis wrong
and/or irrelevant”.

—Steve H. Hanke, Professor of Applied Economics, The Johns Hopkins University

Praise for KEYNES, THE KEYNESIANS AND MONETARISM

“Tim Congdon has been Britain’s leading monetarist for about three decades. . . . He
has a sharp eye for statistics, for history, for the twists and flows of intellectual fads,
and for the political arena where debate hardens suddenly into the stone of deci-
sion. He is subtle, practical, bellicose and highly articulate. This volume is vintage
Congdon in every sense”.

—Peter Sinclair, The Business Economist
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the world economy enjoyed unparalleled

stability, with steady growth and low infla-
tion. But the Great Recession has seen the
worst economic turmoil since the 1930s. A
dramatic plunge in trade, output, and em-
ployment in late 2008 and 2009 has been
followed by an agonizingly weak recovery.
What explains this crisis? What are the intel-
lectual origins of the policy mistakes that
led to the Great Recession? Which ideas
on economic policy have proved right? And
which have proved wrong?

Money in a Free Society contains eigh-
teen provocative essays on these questions
by Tim Congdon, an influential economic ad-
viser to the Thatcher government in the U.K.
and one of the world’s leading monetary
commentators. Congdon argues that aca-
demic economists and policy-makers have
betrayed the intellectual legacy of both John
Maynard Keynes and Milton Friedman.

These two great economists believed—
if in different ways—in the need for steady
growth in the quantity of money. But Keynes
has been misunderstood as advocating big
rises in public spending and large budget
deficits as the only way to defeat reces-
sion. Under President Obama, that has led
to an unsustainable explosion in American
public debt. Meanwhile, the Fed has allowed
extreme volatility in the rate of money growth
since 2006, forgetting Milton Friedman’s
central message that the quantity of money
should grow at roughly the same rate year af-
ter year. In Money in a Free Society Congdon
calls for a return to stable money, and a bet-
ter understanding of both Keynes and Fried-
man. The Great Recession is to be blamed
on bad economic policies arising from false
theories, not on inherent weaknesses in the
free-market economy. There is nothing much
the matter with the economies of the capital-
ist West, but there is a great deal wrong with
today’s economics and economists.

I n the fifteen years leading up to mid-2007



